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Instructions:

ENGLISH VERSION

(1)
2

Figures right side indicate marks of questions.

Mention question no. clearly for each answer.

Bansari, Murali and Binn are partners sharing profit and loss

in the ratio of 5:3:2. Their balance sheet as on 315t March, 2020

20

1s as under :
Liabilities Rs. | Assets Rs.
Capital Accounts: Land and Building | 1,28,000
Bansari 75,000 Machinery 60,000
Murali 45,000 Investments 12,000
Binn 65.000 |1,85,000 | Bills receivable 5,200
Creditors 45,000 | Stock 9,000
Bills Payable 6,500 | Cash and Bank 12,800
Unpaid Expenses 500 | Advertisement
Reserve Fund 5,000 | Campaigning 15,000
2,42,000 2,42,000

The business of the firm 1s sold to Rhythm Orchestra Ltd. on

following conditions.

(1)

Revaluated assets are machinery Rs.

Rs. 12,000, Land and Building Rs. 62,800.

2)

to be considered as on book-values.

3)
(4)

purchase price and remaining amount in cash.

80,000, Stock

Other assets (except Cash and Investments) and liabilities

Company agreed to pay Rs. 40,000 as Goodwill.
Company paid 10,000 equity shares each of Rs. 10 for

Partners sold investments at Rs. 10,000 and sold 7,000 equity

shares at Rs. 12 and remaining shares, they took away at their

Profit and Loss ratio.
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Prepare:

(1) Realization Account

(2) Partners’ Capital Accounts

(3) Cash and Bank Account.
OR

1 Bindu, Kumud and Jyotsana were the partners of the firm 20

Astha and Sons. The profit sharing ratio was 3:2:1 on 315t March
2020. They decided to sell the firm to Vishvamitra Ltd. on that

date their balance sheet was as under.

Balance Sheet

Liabilities Rs. | Assets Rs.
Capital: Goodwill 30,000
Bindu 40,000 Land and Building 80,000
Kumud 50,000 Machinery 55,000
Jyotsana 60,000 | 1,50,000 | Furniture 30,000
Loan from Debtors 20,000
Bank of Baroda 40,000 | Stock 25,000
Creditors 50,000 | Cash 20,000

Bills Payable 20,000
2,60,000 2,60,000

Company took over all the assets except cash at 15% premium
and promised to pay bank loan. Company paid 18,000 equity
shares at Rs. 10 each and rest of the amount in cash as a purchase

price. Dissolution expenses incurred Rs. 3,000.

Prepare the accounts in the books of the company.
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2 The following is the Balance sheet of Mahasukh Bros. as 20

on 31-3-2020.
Liabilities Rs. | Assets Rs.
Capital Accounts: Building 1,80,000
Mahasukh 1,50,000 Machinery 1,20,000
Vijay 1,10,000 [ 2,60,000 | Stock 1,10,000
Workmen Profit Debtors 85,000
Sharing Fund 10,000 | —Bad debts 5.000
Workmen 80,000
Compensation Fund 15,000 - B.D.R. 10,000 70,000
Bank Loan 2,00,000 | Investments 30,000
Creditors 25,000 [ (Market Value 40,000)
Bills Payable 10,000 | Cash and Bank 10,000
5,20,000 5,20,000

On 1-4-2020 Mahavijay limited was incorporated with an authorized
capital of Rs. 5,00,000 divided into equity shares of Rs. 100 each
to take over the running business of the firm on the following

Conditions:

(1) The value of building as shown in the books is 10% less

than the market value and stock is over valued by 10%.

(2) The goodwill of the firm 1s valued as 1/5 of the total profits
of last five years. The average profit for the last five years

was Rs. 50,000.

(3) Debtors are subject to 10% bad debts reserve.
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(4) The purchase consideration is to be satisfied by issuing 2500
equity shares, Rs. 80 paid up at the rate of Rs. 120 and
balance amount in cash.

(5) The company has issued remaining shares to the public of
Rs. 80 paid up at the rate of Rs. 120.

Pass necessary entries in the books of the company and prepare initial

balance sheet of the company.

OR
2 The Balance Sheet of Asha Bros. as on 31-3-2020 was as 20
follow :
Balance Sheet
Liabilities Rs.| Assets Rs.
Asha’s capital 1,00,000| Goodwill 50,000
Manisha’s Capital 1,00,000| Land-Building 1,00,000
General reserve 1,00,000| Furniture 50,000
Creditors 1,00,000| Stock 20,000
Debtors 1,50,000
Bank Bal. 30,000
4,00,000 4,00,000

On the date of the above balance sheet the business of Asha Bros.
was taken over by Sadabahar Ltd. on the following conditions :

(1) Recovery of the debtors and payment of creditors of the

firm is to be done by the company as agent of the firm.
(2) The fixed assets of the firm are to be valued more by 20%.

(3) The goodwill of the firm 1s to be valued at Rs. 70,000.
(4) The company is to issue its equity shares of Rs. 10 each
at a premium of 25% as consideration of the business

purchase.
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(5) Amount recovered from the firms® debtor was Rs. 80,000
after allowing discount of 5%.

Some creditors of the firm were paid Rs. 76,000 after changing
5% discount from them.

Draft journal entries in the books of the company to give effect
to the above transactions and prepare the opening balance sheet
of the company.

3  Orange, Apple and Banana were in partnership sharing profits 15

and losses in the ratio of 3:2:1. They decided to dissolve the
partnership as on 30-6-2020 and to distribute the sale proceeds
as and when realized.

The partners’ capital were orange Rs. 12,000, Apple Rs. 9,000,
and Banana Rs. 5,000. Apple’s Loan (Cr.) amounted Rs. 3,000
Sundry Creditors amounted to Rs. 6,000.

The assets realized as under:

Month Stock Furniture | Debtors | Expenses
Rs. Rs. Rs. Rs.
July 3,000 300 2,000 500
August 2000 100 1500 200
September 2300 - 2000 300
October 3000 - 1500 300

You are required to draw up a statement showing the distribution

of cash.
OR
X, Y and Z are partners of a firm. They are sharing profit 15
and losses in the ratio of 5:3:2 respectively. The balance sheet
1s as under:
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They decided to dissolve the firm as on 31-12-2020.

Liabilities Rs. | Assets Rs.
Bank Overdraft 20,000 | Assets 84,000
Creditors 10,000
Capital A/c:

X 20,000

Y 22,000

z 12,000

84,000 84,000

Receipts from sold assets are as under:
On 10-4-2021 Rs. 24,000
On 5-5-2021 Rs. 18,000
On 28-6-2021 Rs. 16,000

Show the distribution of cash as per maximum loss method.

4  On the basis of the following data of X Ltd. prepare

common-size percentage table:

Particulars 2018-19 2019-20
Fixed Assets :
Land and Building 7,20,000 14,70,000
Furniture 6,00,000 6,30,000
Total Fixed Assets 13,20,000 21,00,000
Current Assets:
Cash and Bank 2,40,000 1,50,000
Debtors 3,60,000 3,00,000
Stock 4,80,000 4,50,000
Total Current Assets 10,80,000 9,00,000
Total Assets 24.00,000 30,00,000
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Liabilities:
Equity share capital 9,60,000 15,00,000
Reserve and Surplus
Profit and Gen. Reserve 6,00,000 6,00,000
Share Holders Fund 15,60,000 21,00,000
Current Liabilities:
Provision for Tax 1,20,000 3,30,000
Bills Payable 1,92,000 2,70,000
Creditors 5,28,000 3,00,000
Total Current Liabilities 8,40,000 9,00,000
Total Liabilities 24,00,000 30,00,000
OR
4  From the following information of TATA Co. prepare 15
statement showing trend percentage :
Particulars 2017-18 | 2018-19 2019-20
Fixed Asset:
Land and Building 5,00,000 | 6,00,000 6,50,000
Plant & Machinery 3,00,000 | 3,30,000 3,60,000
Furniture 2,00,000 | 2,00,000 2,60,000
Current Assets:
Cash and Bank 80,000 48,000 1,12,000
Stock 64,000 51,200 76,800
Bills Receivables 1,00,000 | 1,00,000 1,00,000
Debtors 1,80,000 | 2,16,000 1,44,000
Investments 2,10,000 | 2,94,000 1,26,000
Prepaid expenses 10,000 16,000 8,000
Total Assets 16,44,000 |18,55,200 |18,36,800
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Liabilities:
Share capital:
Equity share capital 6,00,000 | 8,00,000 8,00,000
Preference Share Capital | 3,00,000 [ 3,00,000 3,60,000
Reserve and Surplus :
Profit & Loss Account 1,00,000 90,000 80,000
Long-term Liabilities :
Debentures 1,50,000 | 1,50,000 2,25,000
Current Liabilities:
Creditors 2,10,000 | 2,52,000 1,68,000
Bills Payables 50,000 75,000 50,000
Provision for Tax 1,50,000 79,000 61,400
Other current debts 84,000 1,09,200 92,400
Total Liabilities 16,44,000 | 18,55,200 | 18,36,800
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